¥ KEMPER

Investor Supplement
Fourth Quarter 2014

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company’s
periodic reports on Form 10-K, Form 10-Q and Form 8-K. The results of operations for interim periods should not be considered indicative of results to be expected for the
full year.

Non-GAAP Financial Measures

This document contains non-GAAP financial measures to analyze the Company’s operating performance for the periods presented. Because the Company’s calculation of
these measures may differ from similar measures used by other companies, investors should be careful when comparing the Company’s non-GAAP financial measures to
those of other companies. For detailed disclosures on non-GAAP financial measures please refer to the “Definitions of Non-GAAP Financial Measures” on Page 27.
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For Period Ended

EQrned Premilms ..oc.coucieieiririierenieeeeee ettt sttt s ene e
Net Investment INCOME ...
Net Investment Gains (Losses) and Other INCOME ........ccceeeeeevieeeceecciee e
TOAl REVENUES ...ceiiieetiteretee ettt

Consolidated Net Operating INCOME ® ..o eeeeenees
Income from Continuing OPEratioNns .......ccceveevierernieeienieeie st

Net Income

Per Unrestricted Common Share Amounts:
Basic:
Consolidated Net Operating Income *

Income from Continuing Operations ..

Net INCOME ..ooiiiiiiiiic
Diluted:

Consolidated Net Operating INCOME ® ........ouveeereeeeeseeseeeeseessseessesns

Income from Continuing OPErations .........ccoveeviereeriesieeneeniesiesee e

Net INCOME ..ooiiiiiiiic

Dividends Paid to Shareholders Per Share .........cccooeeeevveninienienieseee e

At Period End
TOTAl ASSEES .nveiuiiiieiieiiesiee ettt sttt st b e et b et et naeeaenaeen

Shareholders’ EQUILY ......coveevierieriieieneee ettt s
Shareholders’ Equity Excluding Goodwill
Common Shares Issued and Outstanding (In Millions) ........ccccoeveevereeneriiennen.
BOOK ValU@ PEr SNAre? ........cooueveeveereeeeneeiessesssessssesseeesssssesssss s sssssassssnsanns

Book Value Per Share Excluding Goodwill?

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities™?.
Debt to Total CapitaliZation? ............oeeeeeeeeeeeereeeeeeseeeeeeseeseesseseessesseesessesseens

Rolling 12 Months Return on 5-point Average Shareholders Equity>*............

! Non-GAAP Measure. See page 27 for definition.
2See Capital Metrics on page 8 for detail calculations.

Kemper Corporation
Consolidated Financial Highlights
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
S 4515 | $ 4628 S 4703 S 4776 |$ 4956 | S 5075 $ 5128 S 5099 |$1,862.2 S 20258
93.1 72.3 72.6 71.1 76.9 82.4 74.6 80.8 309.1 314.7
15.1 4.7 (0.4) 5.9 13.5 45.8 1.5 25.2 25.3 86.0
S 5597 | $§ 5398 $ 5425 S 5546 |$ 58.0 | S 6357 S 5889 S 6159 |$2,196.6 S 2,426.5
$ 539 | S 21 S 96 $ 315 |S 463 | S 389 S 317 $ 423 |[$ 971 $ 1592
S 633 | S 48 S 93 $§ 352 |$ 548 | S 686 S 325 $ 586 |S$ 1126 S 2145
S 65.4 S 4.7 S 9.3 S 35.1 S 55.2 S 70.1 S 34.0 S 58.4 S 1145 S 2177
$ 102 |$ o004 S 018 $ 056 |$ 083 |S 069 S 055 S 072 |S 1.79 $ 279
S 120|$ 009 S 017 $ 063 |$ 098] S .21 $ 056 $ 1.00 |$ 208 §$ 3.75
S 124 |$ 009 S 017 $ 063 |$ 099 | S 1.24 S 059 § 1.00 | 212 §$§ 381
$ 102 |$ o004 S 018 $ 056 |$ 08 |S$S 069 S 055 S 072 |S 1.79 $ 278
S 120|$ 009 S 017 $ 063 |$ 098] S .21 $ 056 $ 1.00 |$ 208 §$ 374
S 124 |$ 009 S 017 $ 063 |$ 099 | S 123 $ 059 § 1.00 |$ 212 $ 3.8
S 024 |$S 024 S 024 S 024 |$ 024 | S 024 S 024 S 024 |S 09 S 096
$78334 | $7,9053 $7969.8 $79442 |$7,656.4 | $7,7459 $7,820.8 S 8,056.2
$4,007.6 | $4041.7 $4,0642 $40673 |$4,061.0 | $4,08.1 $41086 $4,117.1
S 7521 $ 7519 S 7517 S 7514 S 606.9 S 606.7 S 6119 S 6116
$2,090.7 | $2,1045 $2,1386 $2,144.7 |$2,0515 | $2,009.1 $20050 $2172.4
$1,7789 | $1,792.7 $1,8268 $1,8329 |$1,739.7 | $1697.3 $1,693.2 S 11,8606
52.418 52.666 53.497 55.408 55.653 56.025 57.061 58.322
S 3988 | $ 399 S 3998 $ 3871 |$ 368 | $ 3586 $§ 3514 S 37.25
S 3394 | S 3404 S 3415 $ 3308 |$ 3126 | S 3030 $ 2967 S 3190
S 3450 | $ 3531 $ 3532 $ 3513 |$ 3449 | $ 3293 $§ 3191 $§ 3155
26.5% 26.3% 26.0% 25.9% 22.8% 23.2% 23.4% 22.0%
5.4%| 5.0% 8.2% 9.4% 10.5% 7.8% 7.0% 5.5%

® Rolling 12 Months Return on 5-point Average Shareholders Equity is calculated by taking the last 12 months of Net Income (Loss) divided by the 5-point average Shareholders’ Equity. The 5-point Average
Shareholders’ Equity is calculated by using a 5-point quarter average of Shareholders’ Equity for the 12 month period.
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Revenues:

EQrned Premilms .o..ei ittt sttt sttt st st
Net Investment Income
Other Income

Net Realized Gains on Sales of INVeStMENtS .......c.coveeiireeiiriieneeeeeeeees
Other-than-temporary Impairment Losses:
Total Other-than-temporary Impairment LOSSES........cccevveerveerveenieeenieeennns
Portion of Losses Recognized in Other Comprehensive Income..................
Net Impairment Losses Recognized in Earnings
Total Revenues

Expenses:

Policyholders’ Benefits and Incurred Losses and Loss Adjustment Expenses..
INSUFANCE EXPENSES ooiiiiiieiiiiiieeeriitee ettt ettt e e st e s e e e e e sabneeeeas
Write-off of Long-lived Asset
Interest and Other Expenses

Total Expenses

Income from Continuing Operations before Income Taxes.............c.ccccueeuenne
Income Tax Benefit (Expense)
Income from Continuing Operations
Discontinued Operations:

Income (Loss) from Discontinued Operations before Income Taxes.............
Income Tax Benefit (EXPENSE) ...cvecvveereerreeieeiierteeiesreeee ettt sne s

Income (Loss) from Discontinued Operations...
Net Income

Income from Continuing Operations Per Unrestricted Share:

BaSIC  eeeiiiie e
Diluted
Net Income Per Unrestricted Share:

BaSIC ettt ettt e b et e bt e e e e e nbeeenaees
DIlULEA ettt ettt et sa et sttt et nbean
Dividends Paid to Shareholders Per Share

Weighted Average Unrestricted Common Shares Outstanding (in Millions).

Kemper Corporation

Consolidated Statements of Income
(Dollars in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013

S 4515| $ 4628 $ 4703 $ 4776 |$ 4956| $ 5075 S 512.8 $ 509.9 |$ 1,862.2 S 2,025.8
93.1 72.3 72.6 71.1 76.9 82.4 74.6 80.8 309.1 314.7

0.6 0.5 0.2 0.1 0.3 0.1 0.2 0.2 1.4 0.8

21.0 8.0 3.5 6.6 20.8 49.1 2.3 26.9 39.1 99.1
(6.5) (3.8) (4.1) (0.8) (7.6) (3.5) (2.3) (2.4) (15.2) (15.8)

— — — — — 0.1 1.3 0.5 — 1.9
(6.5) (3.8) (4.1) (0.8) (7.6) (3.4) (1.0) (1.9) (15.2) (13.9)

559.7 539.8 542.5 554.6 586.0 635.7 588.9 615.9 2,196.6 2,426.5
285.8 300.5 347.5 327.9 315.5 338.3 354.2 349.2 1,261.7 1,357.2
156.4 158.6 161.3 152.1 162.9 170.1 163.1 158.3 628.4 654.4

— 54.6 — — — — — — 54.6 -

24.4 22.1 22.5 22.7 26.2 25.3 25.2 23.8 91.7 100.5

466.6 535.8 531.3 502.7 504.6 533.7 542.5 531.3 2,036.4 2,112.1

93.1 4.0 11.2 51.9 81.4 102.0 46.4 84.6 160.2 314.4
(29.8) 0.8 (1.9) (16.7) (26.6) (33.4) (13.9) (26.0) (47.6) (99.9)

63.3 4.8 9.3 35.2 54.8 68.6 32.5 58.6 112.6 2145

3.4 (0.2) - (0.2) 0.6 2.2 2.5 (0.4) 3.0 4.9

(1.3) 0.1 — 0.1 (0.2) (0.7) (1.0) 0.2 (1.1) (1.7)

2.1 (0.1) — (0.1) 0.4 1.5 1.5 (0.2) 1.9 3.2

§ 65.4 § 4.7 § 9.3 § 35.1 § 55.2 § 70.1 § 34.0 § 58.4 § 114.5 § 217.7
S 120 S 0.09 $ 017 0.63 |S 098] 8 121 S 0.56 S 1.00 |S 2.08 S 3.75
[ 120] S 009 5 017 S 063 |5 098] S 121 S 056 S 100 |5 208 S 374
§ 1.24 § 0.09 § 0.17 § 0.63 § 0.99 § 1.24 § 0.59 § 1.00 § 2.12 § 3.81
S 1.24] $ 0.09 S 017 S 0.63 |S 0998 123 $ 059 S 1.00 [$ 212 S 3.80
S 0.24] S 024 $ 024 S 0.24 |S 0.24] $ 024 S 0.24 S 0.24 |$ 096 S 0.96
52.465 52.605 54.667 55.313 55.412 56.366 57.519 58.131 53.763 56.857
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Kemper Corporation
Consolidated Balance Sheets

Assets:

Investments:
Fixed Maturities @t Fair VAIUE .......coceiiiiirienieieciteeet ettt sttt st
Equity SECUrities at FAIr VAlUE ...ccueccieeiieeie ettt saae e e saa e e eesaaeennneens
Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings...

Fair Value Option Investments
Short-term Investments at Cost which Approximates Fair Value
ONEI INVESTMENTS  .ticiiiiiieiiciesieete ettt ettt e st ste st e st e b e e seesbeesbesba e beesaesseesesssenbaensesseasseensas
Total Investments
Cash
Receivables from Policyholders ...
Other Receivables

Deferred Policy Acquisition Costs
Goodwill
Current and Deferred INCOME TaX ASSELS ....c.civeiierierierieriienieeieseeseeitesteesbesaeseeessessaessesssessesnsesnns
Other Assets
Total Assets

Liabilities and Shareholders’ Equity:
Insurance Reserves:
Life @Nd HEAITN ..ottt sttt e a e e s bt re e teeaesaa e beenaenreenns
Property and Casualty
Total Insurance Reserves

Unearned Premiums

Liabilities fOr INCOME TAXES ....ccveiiiiiciiiireeeee e s
Debt at Amortized Cost
Accrued Expenses and Other Liabilities
Total Liabilities
Shareholders’ Equity:
Common Stock ..
Paid-in Capital
U TTaT=Te B - T oY o= SRS
Accumulated Other Comprehensive Income
Total Shareholders’ Equity
Total Liabilities and Shareholders’ EQUILY ............ccccooiiiiiriiniiiienieiece sttt

(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,

2014 2014 2014 2014 2013 2013 2013 2013
S 47776 S 46972 S 4,68.0 $ 46195 S 45750 S 46450 S 4,701.1 S 4,856.5
632.2 661.4 646.2 648.3 598.5 567.4 545.0 554.1
184.8 222.8 227.1 239.0 245.1 231.4 241.7 248.1
53.3 50.6 40.3 - - - - -
342.2 316.2 480.1 506.9 284.7 286.8 239.3 362.8
449.6 450.5 448.3 448.2 448.0 446.2 496.0 494.8
6,439.7 6,398.7 6,522.0 6,461.9 6,151.3 6,176.8 6,223.1 6,516.3
76.1 93.1 61.8 65.0 66.5 76.1 69.5 97.5
295.3 314.4 313.5 319.5 331.6 354.2 357.5 363.2
187.0 247.5 190.5 225.5 193.1 203.9 206.2 202.7
303.3 306.7 304.8 301.8 302.9 308.5 308.4 304.5
311.8 311.8 311.8 311.8 311.8 311.8 311.8 311.8
— 4.3 10.1 — 31.8 61.6 85.7 —
220.2 228.8 255.3 258.7 267.4 253.0 258.6 260.2
S 79698 S 79442 S 76564 S 7,7459 S 7,820.8 S 8056.2
$ 32737 $ 3,260.8 $ 3,2490 $ 3,237.7 S 32175 S 3,201.5 $ 3,186 S 3,174.8
733.9 780.9 815.2 829.6 843.5 884.6 919.0 942.3
4,007.6 4,041.7 4,064.2 4,067.3 4,061.0 4,086.1 4,108.6 4,117.1
536.9 568.2 571.8 582.5 598.9 635.3 640.3 646.8
36.5 48.7 53.4 30.6 8.3 6.6 6.5 25.8
752.1 751.9 751.7 751.4 606.9 606.7 611.9 611.6
409.6 390.3 390.1 367.7 329.8 402.1 448.5 482.5
5,742.7 5,800.8 5,831.2 5,799.5 5,604.9 5,736.8 5,815.8 5,883.8
5.2 5.3 5.3 5.5 5.6 5.6 5.7 5.8
660.1 662.2 671.3 693.5 694.8 698.0 709.1 722.5
1,202.7 1,155.6 1,183.4 1,231.5 1,215.8 1,184.4 1,151.7 1,158.0
222.7 281.4 278.6 214.2 135.3 121.1 138.5 286.1
2,090.7 2,104.5 2,138.6 2,144.7 2,051.5 2,009.1 2,005.0 2,172.4
$ 78334 $ 79053 $ 79698 S 79442 S 76564 $ 7,7459 S 7,820.8 S 8,056.2
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2014 2013 2012
Operating Activities:
LN = A TTo 2 =TT S 1145 S 217.7 S 103.4
Adjustments to Reconcile Net Income to Net Cash Provided (Used) by Operating Activities:
Decrease (Increase) in Deferred POlICY ACQUISTTION COSTS  ..iiiiiiiiieiireeitertestee st e st et e ste et e et testeesbesatesbeeatesbe e st eaeesbeeabeeseesteensesaee b e esbesbeenbesaeesbeeabeebaenteeneesaeenbesntenbeensesaeenaes (0.4) 0.5 (9.4)
Amortization of Life Insurance in Force Acquired and Customer RelationShips ACQUITEA ......cceeruiiiieiieiienienieie sttt sttt st st e e tesbeeste et e saeebesabesbeesaesseesbesssesbeentesseesseenses 7.2 8.3 8.0
Equity in Earnings of Equity Method Limited Liability INVESTMENTS  ..cc.eiuiiiieieeeeee ettt b bttt e st e h e bt besh et et e e e st eb e e bt sae st et e s e s eseebeenesaentenne (9.0) (26.4) (9.3)
Distribution of Accumulated Earnings of Equity Method Limited Liability INVESTMENTS ......ciiiiiiiiiie ettt e et e et e et eeteeebeeeteeenseeeseeensaeensneennes 21.7 15.4 15.4
Decrease in Value of Fair Value OPLioN INVESTMENTS  .......iiiiiiiieiiieeiieeieeeteeetee et e eteeeteeeteesteeesteeesteeasseeesseeasseeanseeasseeasseeeaseeanseeanseeanseeanseeanseeanseeanseeenseesnseeanseesnseesnsesansens 0.7 — —
Amortization of Investment Securities and Depreciation of INVESTMENT REAI ESTATE ......cc.eviiriiiiiiiieiieeiesiee ettt ettt ettt st sbe st s bt e te e st e sae et e sbt e be e st e saeensesaeen 15.4 16.2 15.2
Net Realized Gains 0N SAlES Of INVESTMENTS  .....cciiiiiie ettt et e et e e et esteeeteestteesateesaseesaseesaseeasseeaaseesasesaaseesaseeaaseesaseeasseesaseesaseeasseesaseeesseessseesaseessseessseesaseesnseesssens (39.1) (99.1) (65.4)
Net Impairment LOSSES RECOZNIZEA N EAIMINGS  ....ccvieiiirierieiiestieiteetesieetestee e s ttesteetesaeesbeassesseessesssesseesseassassesasesasensesssanseessesasesseaasenseanteessesasenbesssenteensesseessesnsenseantenseesseenss 15.2 13.9 6.9
Net Gain on Sale of Portfolio of AUtOMODIIE LOAN RECEIVADIES ..ottt b e sttt b et e s e bt e ae et et et e st et e st e st ea e ebeebe s b e se et ensenteseebeebenaentenne — — (12.9)
BENETI fOr LOBN LOSSES  .vviviiuiiitieitietteetieite et e steeteetee st eseesteesbeesseaseasseeasesseesseaseasseessesasesseessenseessseasesseeas e seenseessesaeesseessenseessesesenseessenseenseeseessessesssenseessesaeersesasenbeenseeseesseensessen - - (2.0)
Depreciation Of Property @and EQUIDIMENT  .....cc.iiiciiiiiieiieeiteeiteeste e st e sttt e stteesteeessseessseessseessseessseessseessseessseessseessseessssessssesseesseesseessseessseensseessssenssesssssesssesssseessseessseessseesseees 16.0 17.4 15.3
WIItE-OFf OF LONG-TIVEA ASSEE ..ottt ettt b et a e sttt e s bt et e e ae e sa e e st ea b e e bt e st e e bt e se e e abesh e ea b e eaeeseeenbeshtea b e ea b e eb e e bt e aseaheea b e eb b e neeenbeshe e beeabenbeensesasenbeenbeeneaseenne 54.6 - -
DECIEASE IN RECEIVADIES ...ttt ettt b e s et e st e bt e b e bt se et e s e e e s e eb e e bt s et ee e s e s e e e s e e he e et ee e b e s e s e e e st e et e bt eh e R e ne e e et e ae e et eb e e bt e bt se et e b et e e e bt e nenaenen 46.2 43.5 13.9
DECTEASE IN INSUIANCE RESEIVES  ...viiuiietieiieieiieeiteettesttetesatestesstesseassesssesseessesssanseessesasessessseaseesseassesseensesssenteessesaeenseassenseenseaeeeseeasebeenteeseesseenbeshbenbeenteeaea st eatenbeenteeseesseensasanan (54.7) (72.5) (1.1)
DeCrease iN UNEArNEM PremMIUMS  ......oiiiiiiiiiiiteetett ettt ettt st b ettt b e e et e e bt et e e as e s bt e b e e b s e bt e ab e sae e b e eab e b e e et e ebbesae e b e e be et e e bb e ea e e b e s hb e bt e et e ebtesb e st e e be et e ebbesaeebesanen (62.0) (52.0) (15.2)
CRANZE IN INCOME TAXES  cuvievreitieiiitieiteetesteeseetesteetesseeseessasseessesssesseessaaseesseesseassesseaseesssansesssesseasseessesseansanseesseessesseasesssenseessaeseenseessesseenseeseesseensesseensanssenseensesaseseensanseasennnn 11.2 57.9 (14.9)
Decrease in Accrued EXPenses and Other LIADIlITIES ......c.ccciiiiiiiiiieiiie e sttt et et e st et esteeste e e e see e beesseebeeseeasesseesbeeseesseeasesaseaseassenseesseessesseenbenbeenseensesasensesssensesnnesaeenses (20.3) (54.8) (15.6)
OLNEI, NBL ettt ettt ettt s e bt b e st s e e bt st e b e st beb e s e b e e b e s e et e b e e e b e st b e s e e s e E e et s e e bt e e b e e e sE e bt He e b e e e H e b £ s e b e e R R b eh et e R e A e R st s bR e Rt e e b e R e R bt ne b et b e st b e b et b et b bt ene 16.4 36.1 334
Net Cash Provided by Operating Activities (CarryfOrWard t0 PABE 7) .......cccoiiiiiiiiiiiie ittt sttt s b ettt sa e et e s bt et e e st e sae e beshte b e esteebeebesatesbeenbeebeenbeenbesaeenbeensenseensenans 133.6 122.1 65.7
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Kemper Corporation
Consolidated Statements of Cash Flows
(Dollars in Millions)

(Unaudited)
Year Ended
Dec 31, Dec 31, Dec 31,
2014 2013 2012

Net Cash Provided by Operating Activities (Carryforward from page 6) 133.6 122.1 65.7
Investing Activities:

Sales, Paydowns and Maturities of Fixed Maturities 573.7 664.4 914.4
VTl o P T =T o il =T IR\ =N U =SSR (553.0) (744.5) (872.6)
SAIES OF EQUILY SECUITIES  ..utieiiiriieiiitieit ettt ettt ettt e st e et e stt e b e et tesbeesbesaeesbeea b e beenbeeaeesaeeabeestembeen e e saeeaeeate b e en e e ea e e s e ea s e st em b e e st e eaeea s e e adenbeen b e eb e e st eatenbeenbeebeenbeenbesaeebeenaenbeensesane 245.3 182.1 70.8
PUICHASES OF EQUILY SECUTITIES  1.viitietieitieiiiieite st teete st e st st e s bt e e et e s te e tesae e beesaesseessesasesbeeateeseenseeasesseenbeess e seensesasenbeea s e s e eneeoaeesaeeabees s embeeasesaeenbeessenbeenbeeseebesabenbeenteeneesseensenanan (235.2) (213.4) (137.7)
Sales of and Return of Investment of Equity Method Limited Liability INVESTMENTS .....couiiiiiiririeteer ettt sttt b bt bttt e e bt e b b sae b e s e s eneeneene 55.2 313 56.0
Acquisitions of Equity Method Limited Liability INVESTMENTS  ....c.ciiiiiiiiieiticieeeee ettt et et e s e et s b e et eeseesaeebeeasebeesseeseesseesseaseenseeseesseeasesseenbeesseeseensesaseseenseessarssennesaeensens (21.4) (20.5) (31.0)
Sales Of FAIr ValUE OPTION INVESTMENTS  ...cccuiiiiiieiiiieeiieetieeiteesteeeteesteesteessteessseeasseesaseeasseessseessseessseessseessseessseesssesansessssesssssssssessssessssessssessssessssessssessnseesnseesnsessnsessssesssseesssennns 6.9 — —
PUrchases Of Fair Value OPLioN INVESTMENTS  ...cc.iiiiiiiiiiiertetesit ettt ettt st et e e s ae e st e st e s b e et e e bt e sae e sesae et e es s e st e eabesas e b e es b e eb e e et eabenheea b e eb e et e enbesa e e b e est e b e e st e satenbeeabeebeenteensenaeennes (60.9) — —
Decrease (INCrease) iN SNOM-TEIM INVESIMENTS ......c..iiiiiiiieeiie ettt eee ettt ectee e et e e teeestee e tee e teeesteeeseeeaseeeasesesesenseseseeaasesenseeenseeeaseeeaseeenseeenseeensesensesenseeenseeansaeenseeeseeeseeeseeansen (63.9) 41.8 (80.0)
Acquisition and IMprovements Of INVESTMENT REAI ESTAE  .....c.icciiiiiiieiieitieiesteste sttt st e sttt ste et e st aesbe et e s et e st e satesbeesbeeseesaeeabesbeenteeseesbeensesasenbeesseeseaseenbenbeenbeeseasaeensesaeenbens (2.1) (5.4) (5.5)
SIS OF INVESTMENT REAI ESTALE  ....ueiuiiuiitieteiteteieiet ettt ettt ettt h b s ettt e e bt eb e shese et e b e s eaeea e ea e ea e et e b e e b e esea e ea s ea e eh e eb e b e sH et e m b et en e eh e eb e eaese et et et ententes e eae et e b e be st et et enteneebene 0.9 102.7 6.0
INCIEASE IN OhEr INVESTMENTS  ..eiitiiiiciieii ettt ettt et et e st et e e e e et et e et e beesseeseasseessesssenseesseaseensesasesseenseaseanseease s e easeeseasseessesasenseessanseenseeaeesssesseseenseessesasenseessenseenseassansesanan (8.0) (9.1) (12.4)
PUrchase of COrporate-OWNEM LifE INSUFANCE  ........cciiiiiiiiieeeieesieetteetee et e et e et e e tee e teeetee e seaesseeeaseeeaseeesseeenseeaaseeaaseeenseeeaseeeaseeenseeenseeanseeenseeanseeenseeenseeanseeenseeenseeenseeensennnsen (33.5) — —
ACUISTEION OF SOFEWAIE ..ottt ettt et s bt st s bttt e bt e s et e b e sat et e e st e e st e et s ate b e e st e es e e st e abesheea b e es e e bt embesa s e bt e st e bt em s e e atesheeabeeb b e beentesat e beeabe b e enbesaeenbesabenbeenteans (11.3) (15.2) (26.5)
Disposition of Business, Net of Cash Disposed ........ccccoveeeveeiieneanne 8.9 3.8 —
Net Proceeds from Sale of Portfolio of Automobile Loan Receivables ... — — 16.7
Receipts from AULOMODIIE LOGN RECEIVADIES  .....ouiiiiiiiieteet ettt ettt b e s bt sttt et e bt eb e e bt sa e s 4ot et en e es e eh e eae e e et e b e s e st ea b eaees e eb e b e sa et ententeneebeebeebese et enbe st eneens — — 2.0
OLhEr, NBL ettt b et s et e et s e bt s a et s e b e b e s s b e s e Rt b b s Rt R Rt R s a e Rt E R e e R R e e R e e bR R R e R bR s Rt e R et s st a et sa b s a et a e e nes (5.9) (13.2) (6.4)
Net Cash Provided (Used) DY INVESTING ACHIVITIES ...........cccooviiiiiiiiiieiti sttt ettt e se et e st e et e et e eteessesaaesbeeaseaseeseeasesseeaseessasseeasesaseaseessanseensesase s e esseasaesseessesasensesssenseensesnsenns (104.3) 4.8 (106.2)
Financing Activities:

Net Proceeds from Issuance of SUDOrINGted DEDENTUIES ........coiiiiiiiiiiiiicc e sttt st et s e e st e et s et et e b e s s e se e e ens e e ereebeenesaenenne 144.0 — —
REPAYMENTS OF DEDT .ttt h e sttt s h e bt e a b e e bt e et e atesbeea b e eh e et e e abesaeea b e e st e et e s st sateeh e e et e bt em e e e st e ne e e abeeh e et e ese e sae e st e at e been b e ehe e bt e abesh e et e ehbesaeenbenanebeas - (5.5) -
COMMON STOCK REPUICNASES  ..iviiiiiiiiietieieete ettt ettt ettt e st e bt st e e s be e s te e bt e s beeaeeshe e beebeembeesee s et e bt eabeebeen e e e st e nseeabees e em b e e st e eaeeaseeatenbeen b e ebe e bt satenbeenbeebeenbeenbesaeebeenbesbeennesane (114.0) (100.4) (60.7)
Dividends and Dividend Equivalents Paid (51.8) (54.9) (56.9)
Cash Exercise of Stock Options ............ 0.5 1.7 13
OLhEr, NBL et b ettt b s a st e et s e b s 4 et s e e b e e b e s e s s e e Rt b b e s R e Rt R s a e Rt R R e R Rt E R e R RS R e R bRt s Rt e R et s st ea et sa b s a et e ne e nes 1.6 2.4 1.9
Net Cash Used by FINANCING ACHIVITIES  ...........coccuiiiiiiiii ettt ettt s b e et e et esteeaesae e beeaeesseesesas e beeaseeseenseeasesseeaseesserseessesasesseessanseenssaase s s essesseenseessesasensesssenteenseaseessesanan (19.7) (156.7) (114.4)
INCrease (DECrEASE) iN CASR  ..........cciiiiiiiiiieie ettt et e st et e s te e beesee e st e aesasebeesseeseeseeasesssenseess e seensesasesseesseeseenseessesaeesseessanseesseeaeesseessensaenseeseeseeasenseenseeneenseensenaean 9.6 (29.8) (154.9)
Lo T 2T T Y=o T =T TSP 66.5 96.3 251.2
Lo T TR LT I Yo=Y T T« IR 761 S 66.5 S 96.3
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Kemper Corporation
Capital Metrics
(Dollars and Shares in Millions, Except Per Share Amounts)

(Unaudited)
Three Months Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2014 2014 2014 2014 2013 2013 2013 2013
Book Value Per Share
Numerator
Shareholders’ Equity .. .. $ 20907 $ 21045 S 2,1386 S 2,1447 S 2,051.5 $ 2,009.1 S 2,0050 S 2,172.4
LESS: GOOAWIIl .ttt ettt b e sttt b e b sbe st e te e e eneenene (311.8) (311.8) (311.8) (311.8) (311.8) (311.8) (311.8) (311.8)
Shareholders’ Equity EXCluding GOOdWIill .........ccoeouiiuieiiieiiieie e s S 1,778.9 S 1,792.7 S 1,826.8 S 1,832.9 S 1,739.7 S 1,697.3 S 1,693.2 S 1,860.6
Shareholders’ EQUItY .......cooveveeesieeennn. . $ 20907 $ 2,1045 $ 2,1386 S 2,1447 $ 2,051.5 $ 2,009.1 $ 2,0050 S 2,172.4
Less: Net Unrealized Gains on Fixed Maturities ........ccccccveiiiieiiiieiiiee et (282.2) (244.9) (249.0) (198.3) (132.2) (164.0) (184.2) (332.4)
Shareholders’ Equity Excluding Net Unrealized Gains on Fixed Maturities .........ccccoceevrveerverennnn. $ 1,8085 S 1,8596 S 1,889.6 S 19464 S 19193 S 1,8451 $ 1,8208 S 1,840.0
Denominator
Common Shares Issued and OULSTANING .....oovcveeeiiiiiiie ettt eees 52.418 52.666 53.497 55.408 55.653 56.025 57.061 58.322
BOOK VAlU PEI SNATE ...vicuiiiieieiiieieeteet ettt ettt st e et e st e sae st e sbeesbeeseesseennesanenbaessanseenns
Book Value Per Share Excluding Goodwill
Book Value Per Share Excluding Unrealized on Fixed Maturities.........ccccovceevuereenennienieeneniienieens $ 3450 S 3531 S 3532 S 3513 $§ 3449 $ 3293 $ 3191 S 3155
Return on Shareholders’ Equity
Numerator
ROIliNg 12 MONthS NET INCOME ..viiiiiieiiieiieie ettt sttt ettt sbe s sbe et e e seesbeenaesbeenbeeseenns S 114.5 S 104.3 S 169.7 S 194.4 S 217.7 S 164.4 S 149.9 S 118.2
Denominator (5-point Average)
5-point Average Shareholders’ EQUILY .....cccoeviiieeirieeiisceseetesese ettt s e ve s snenas $ 2,060 $ 2,089.7 $§ 20698 $ 20765 S 20799 S 21105 S 21385 S 2,163.8
Rolling 12 Months Return on Average Shareholders Equity (5-point Average).......c..ccoceeveereennene 5.4% 5.0% 8.2% 9.4% 10.5% 7.8% 7.0% 5.5%

Debt and Total Capitalization

DB ettt ettt b et e bt e be e be st e e b e e tbeehe e bt eaeeabe e beebeebeeneesaeebeeraenteeaenane S 752.1 S 751.9 S 751.7 S 751.4 S 606.9 S 606.7 S 611.9 S 611.6
SHAFENOIAEIS’ EQUILY eovreveeeereeeeseeseeeseeeeeeeeeesessese s sessaessess e sess s esess e s sseeseeseaessssasssessesseeesenes 2,090.7 2,104.5 2,138.6 2,144.7 2,051.5 2,009.1 2,005.0 2,172.4
Total Capitalization .................. . 528428 S 2854 $ 28903 $ 289.1 $ 26584 S 26158 S 26169 S 2,784.0
Ratio of Debt to Shareholders’ EQUILY .......coocervierieriieierieriestestee ettt 36.0% 35.7% 35.1% 35.0% 29.6% 30.2% 30.5% 28.2%
Ratio of Debt to Total CapitaliZation ........ccecevererieieiresese e 26.5% 26.3% 26.0% 25.9% 22.8% 23.2% 23.4% 22.0%
Parent Company Liquidity

Kemper Holding Company Cash and INVESEMENTS .........c.cevveueiricrereereeeereee et $ 3303 $ 3024 S 3027 S 2559 S 156.7 §$ 1526 §$ 1243 §$ 187.4
Borrowings Available Under Credit AGreemMEeNt ........ccocveieririienienieeite ettt 225.0 225.0 225.0 225.0 225.0 325.0 325.0 325.0
Parent Company LIGUITITY ....coverierirrieeieneeiest ettt st sttt et saae b sbee e S 5553 § 5274 S 5277 S 4809 S 3817 S 4776 S 4493 S 512.4
Capital Returned to Shareholders

CommMON StOCK REPUICNASEA ...oveviieeieieiciisicite ettt st e s se s eseseeaas S 9.0 $ 299 § 683 § 83 § 152 S 363 § 424 S 6.5
Cash DIVIAENAS PAIT ....ccueverieieieieieeesesee et sttt s b sae st e e et e s ebessestetenseneeneesenneas 12.6 12.6 13.3 13.3 13.4 13.6 13.9 14.0
Total Capital Returned to Shareholders .........coceveieiriiininere e S 216 S 425 S 816 S 216 S 286 S 499 S 563 S 20.5
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Kemper Corporation
Debt Outstanding and Ratings
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2014 2014 2014 2014 2013 2013 2013 2013
Notes Payable under Revolving Credit AGreEMENTS ........cecivuierecieieeeeieiee et S ) ) ) ) ) ) ) —
Senior Notes at Amortized Cost:
6.00% Senior Notes due November 30, 2015 .......cccociviviiiienieiiiiiiiteeene e 249.5 249.4 249.3 249.2 249.0 248.9 248.8 248.7
6.00% Senior Notes due May 15, 2017 .....ccoocueirieererenieieeeeeeee et 358.5 358.3 358.2 358.0 357.9 357.8 357.6 357.4
7.375% Subordinated Debentures due February 27, 2054 at Amortized COSt .......cceceeveeevereenne. 144.1 144.2 144.2 144.2 — — — —
Mortgage Note Payable at AMOrtized COST ....cicuiiiiiiieiierieiesiesiee sttt ae e — — — — — — 5.5 5.5
DEDT OUESTANAING ..ovvieviiiieiicieiteeie ettt ettt esaeesbe st e sbe e beeseesaeensesaaenbeessenseensennnn S 7521 S 7519 $ 751.7 $ 7514 $ 6069 S 606.7 $ 6119 $ 611.6
A.M. Best Moody'’s S&P Fitch
As of Date of Financial Supplement
Kemper Debt Ratings:
SeNiOr NOES PAyable ......cceoiiiiiiiiiieiecesee ettt bbb- Baa3 BBB- BBB-
SUbOrdiNated DEDENTUIES ....cc.evuiriiiiieieieeieee sttt s bb+ Bal BB BB
Insurance Company Financial Strength Ratings:
Trinity Universal INSUrance COMPANY ......ccviiiieerieeiieeiieenieesieeesieeesaeeesseeeseeesseessseessseesnseeens A- A3 A- A-
United Insurance Company Of AMENICA ....ccceeeciieeiiieiie ettt et e e e eneas A- A3 A- A-
Reserve National INSUrance COMPANY .....ccueveeriereerienieneeriestesiesresteeseeeeesaeessesseeseeessesaeenees A- NR NR NR

NR - Not Rated
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Revenues:
Property & Casualty Insurance:
Earned Premiums:
Personal AUtomobile ........ccccevievieniiniercrcseeeee e
Homeowners ........
Other PErsoNal ......ccccovirienieeniinieneeie ettt
Total PErSONA ..ot
Commercial AuUtomobile ......cceeveeiiiieniceceeee e
Total Earned Premiums ........coceeveeieneenienieniesieseeee e
Net Investment INCOME ......occeeriiiiiiiiiicicc e
OthEr INCOME ..ooviiiieiieiesiieiee ettt eaa e
Total Property & Casualty INSUranCe..........cecueveerereeneeiieneenieenns
Life & Health Insurance:
Earned Premiums:

Accident and Health .
Property .....ccccoveueeenn.
Total Earned Premiums ........coceeveeieneenieneeneeieseesee e eee s
Net Investment INCOME .....coceviiiiiiiiic e
Other INCOME ..cuviiiiiiiiieiieteetcet et
Total Life & Health INSUrance ........ccoeceveviienienecic e

Total Segment Revenues
Net Realized Gains on Sales of Investments ...
Net Impairment Losses Recognized in Earnings..
ONEI it

TOTAl REVENUES ..ttt

Kemper Corporation
Segment Revenues
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
S 198.0| $ 205.1 S 212.0 $ 216.3 |$ 229.7| $ 239.1 $ 244.6 245.7 |$ 8314 $ 959.1
75.8 77.9 79.0 79.7 81.4 82.3 82.1 80.4 312.4 326.2
12.2 12.6 12.9 13.2 13.5 13.8 14.1 13.9 50.9 55.3
286.0 295.6 303.9 309.2 324.6 335.2 340.8 340.0 1,194.7 1,340.6
14.0 14.1 13.6 13.1 13.6 13.5 13.1 12.1 54.8 52.3
300.0 309.7 317.5 322.3 338.2 348.7 353.9 352.1 1,249.5 1,392.9
17.1 18.5 19.5 17.6 23.0 213 21.5 25.1 72.7 90.9
0.1 0.1 0.2 0.1 0.1 0.1 0.1 0.2 0.5 0.5
317.2 328.3 337.2 340.0 361.3 370.1 375.5 377.4 1,322.7 1,484.3
96.0 96.8 97.2 97.6 97.8 98.4 98.6 97.9 387.6 392.7
36.5 37.1 36.2 38.8 40.2 40.7 40.3 40.2 148.6 161.4
19.0 19.2 19.4 18.9 19.4 19.7 20.0 19.7 76.5 78.8
151.5 153.1 152.8 155.3 157.4 158.8 158.9 157.8 612.7 632.9
713 49.2 48.0 50.2 50.6 56.5 49.8 53.0 218.7 209.9
0.5 0.4 — — 0.1 — 0.1 — 0.9 0.2
223.3 202.7 200.8 205.5 208.1 215.3 208.8 210.8 832.3 843.0
540.5 531.0 538.0 545.5 569.4 585.4 584.3 588.2 2,155.0 2,327.3
21.0 8.0 3.5 6.6 20.8 49.1 2.3 26.9 39.1 99.1
(6.5) (3.8) (4.1) (0.8) (7.6) (3.4) (1.0) (1.9) (15.2) (13.9)
4.7 4.6 5.1 3.3 3.4 4.6 3.3 2.7 17.7 14.0
S 559.7| $ 539.8 $ 5425 $ 554.6 |$ 586.0| $ 6357 $ 5889 S 6159 S 21966 S 2426.5
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Segment Operating Profit (Loss):
Property & Casualty Insurance
Life & Health Insurance
Total Segment Operating Profit.........ccoceveveineneneneneneieeeee
Corporate and Other Operating Loss

Total Operating Profit (LOSS)......cccueveeiiereenerienieeieeee s
Net Realized Gains on Sales of Investments.........ccccceveveeeerenne.
Net Impairment Losses Recognized in Earnings ..........ccceecveeeueenne
Income from Continuing Operations before Income Taxes..........

Segment Net Operating Income (Loss):

Property & Casualty Insurance
Life & Health Insurance

Total Segment Net Operating Income....
Corporate and Other Net Operating LOSS.......ccceevveevveenveenveennnenn
Consolidated Operating Income
Net Income (Loss) From:

Net Realized Gains on Sales of Investments .........cccccceeveeeene

Net Impairment Losses Recognized in Earnings............ccecueuue
Income from Continuing OPerations .........ceceveevereenienieeneeneennes

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
S 36.0| $ (23.9) $ (43) S 193 |s 416 $ 322§ 256 S 40.2 |$ 27.1 S 139.6
51.2 31.4 24.7 34.6 38.6 35.2 31.2 31.9 141.9 136.9
87.2 7.5 20.4 53.9 80.2 67.4 56.8 72.1 169.0 276.5
(8.6) (7.7) (8.6) (7.8) (12.0) (11.1) (11.7) (12.5) (32.7) (47.3)
78.6 (0.2) 11.8 46.1 68.2 56.3 45.1 59.6 136.3 229.2
21.0 8.0 3.5 6.6 20.8 49.1 2.3 26.9 39.1 99.1
(6.5), (3.8) (4.1) (0.8) (7.6), (3.4) (1.0) (1.9) (15.2) (13.9)
§ 93.1 § 4.0 § 11.2 § 51.9 § 81.4 § 102.0 § 46.4 § 84.6 § 160.2 § 314.4
S 253 $ (13.6) $ (1.2) S 144 |S 29.1| $ 234 S 19.1 S 29.0 |$ 249 S 100.6
33.5 20.3 15.9 22.1 24.9 22.9 20.3 21.2 91.8 89.3
58.8 6.7 14.7 36.5 54.0 46.3 39.4 50.2 116.7 189.9
(4.9), (4.6) (5.1) (5.0) (7.7), (7.4) (7.7) (7.9) (19.6) (30.7)
53.9 2.1 9.6 31.5 46.3 38.9 31.7 423 97.1 159.2
13.6 5.2 24 4.2 13.5 31.9 1.5 17.5 25.4 64.4
(4.2) (2.5) (2.7) (0.5) (5.0) (2.2) (0.7) (1.2) (9.9) (9.1)
S 6338 48 S 93 $ 35.2 |$ 54.8| S 686 S 325 § 58.6 |$ 1126 S 214.5
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Earned Premiums by Product:

Personal AUtOMODIIE ......covivieiiirieienieeee e
HOMEOWNETS ..ottt
Other Personal Property and Casualty Insurance..
Commercial Automobile

Net Investment Income by Segment:

Property & Casualty Insurance:
Equity Method Limited Liability Investments ........c..coccocevvennnee.
All Other Net Investment INCOME ......coeeevieeveneenienieseeieneenns
Net Investment INCOME .......cooviiiiiiiiiiiiiiee e
Life & Health Insurance:
Equity Method Limited Liability Investments ..........ccccecvverveenns
All Other Net Investment Income
Net Investment Income .........
Total Segment Net Investment Income
Unallocated Net Investment Income:

Equity Method Limited Liability Investments
All Other Net Investment Income

Unallocated Net Investment INCOME......c.cceceevervvereenienieeneeniennen
Net Investment INCOME ......coiiiiiiiiiiiiiiie e

Kemper Corporation
Segment Operating Results
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013

S 198.0| $ 205.1 $ 212.0 $ 216.3 |$ 229.7| $ 239.1 $ 2446 S 245.7 |$ 8314 $ 959.1
75.8 77.9 79.0 79.7 81.4 82.3 82.1 80.4 312.4 326.2

31.2 31.8 32.3 32.1 32.9 33.5 34.1 33.6 127.4 1341

14.0 14.1 13.6 13.1 13.6 13.5 13.1 12.1 54.8 52.3

96.0 96.8 97.2 97.6 97.8 98.4 98.6 97.9 387.6 392.7

36.5 37.1 36.2 38.8 40.2 40.7 40.3 40.2 148.6 161.4

S 45151 S 462.8 S 4703 S 4776 |S 4956] S 507.5 $ 5128 $ 509.9 8§ 18622 S 20258
S (0.5)) s 43 S 21§ 25 |$ 50] $ 34 § 23§ 58 |$ 84 § 16.5
17.6 14.2 17.4 15.1 18.0 17.9 19.2 19.3 64.3 74.4

17.1 18.5 19.5 17.6 23.0 21.3 21.5 25.1 72.7 90.9

(0.1), 0.1 (1.1) 0.7 1.2 3.8 11 2.3 (0.4) 8.4

71.4 49.1 49.1 49.5 49.4 52.7 48.7 50.7 219.1 201.5

71.3 49.2 48.0 50.2 50.6 56.5 49.8 53.0 218.7 209.9

88.4 67.7 67.5 67.8 73.6 77.8 71.3 78.1 2914 300.8

(0.1) 0.5 0.3 0.3 0.3 0.5 0.2 0.5 1.0 15

4.8 4.1 4.8 3.0 3.0 4.1 3.1 2.2 16.7 12.4

4.7 4.6 5.1 3.3 3.3 4.6 3.3 2.7 17.7 13.9

§ 93.1 § 72.3 § 72.6 § 71.1 § 76.9 § 82.4 § 74.6 § 80.8 § 309.1 § 314.7
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Kemper Corporation
Catastrophe Frequency and Severity
(Dollars in Millions)

(Unaudited)
Year Ended Dec 31, 2014
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:
BEIOW S5 oottt ettt ettt ettt ettt et ettt et et te et ebe e be s et et eseebese b eteab ek easebese At ebeas et ettt esea s b eRe b ebensebese et ebessebene s eteasebenntes 27 S 30.1 17 S 2.0 27§ 31.1
S5 = S10 ettt ettt ettt ettt et ettt ete et b e et et eae et ebe st et ete et ete st et ese s b et ebese b eseas et eae et eseaseseas et ete s eseas et ete s etensetete et etenes 3 19.8 — — 3 20.4
SL0 - SIS ottt bbb bRt E R £ bbb Rt e e b b h bbb R ettt bbbt bbbttt 1 12.8 - - 1 13.1
SL5 = 820 ettt bbb h R E b £ bbb Rt £ R b b h bbbttt bbb bbb bttt es — — — — — —
S20 - S25 i b et b A h b bR At e £ b b £ bR bR £ £ Ao bbb bbb Rttt e bbbt be b bttt e s — — — — — —
GrEATEN THAN S25 oottt ettt e st e et et e et e e eaesate s et ete st e eeesasesateasesste st e estesetesaesase s eesseeseeseesnsesseenteessesasensesasentesseesseanes 1 33.8 — — 1 33.9
L ] | OO OO OO USSP PR PN 32§ 96.5 17 S 2.0 32§ 98.5
Year Ended Dec 31, 2013
Property & Casualty Life & Health Insurance
Insurance Segment Segment Consolidated
Number of Losses and Number of Losses and Number of Losses and
Events LAE Events LAE Events LAE
Range of Losses and LAE Per Event:

BEIOW S5 oottt ettt ettt ettt et ettt et et ete et e be e b et etk eseebese b eteas et eas et eseabebeas et ese et eseaseseAe b ebeneebete et ebessebesebeteasebennaras 28 S 47.1 15 S 3.6 27§ 44.3
S5 = S10 ettt ettt ettt ettt ettt et eae et ete s ese et b eae et eae st et ete et ete st et ete s eb et et ese b eseas et eaeebeseaseseasebete s eseas et eteesetensetete et etenes — — — — 1 6.4
SL0 - S15 ettt b b b h RSt E bbb Rt E b b d bbbttt b bbb b bttt es — — — — — —
SL5 = 820 ottt E bbb h £ E e E A bbb Rt £ S b bk h b bRttt b bbbt b bttt es — — — — — —
S20 - S25 ottt b £ b A bbb h At E £ b b £ bR R R At £ R R bbb bbb Rttt bbbt b e sttt es — — — — — —
GrEATEN THAN S25 oottt ettt et e et et e et e e eaesatesaeeteeteeaeeasesatestesstesssessesetesaesete et eeseeeseensesnsesseentsessesasensesasentesssesseenns — — — — — —
L | OO OO OO OPRTRR PPN 28 S 47.1 15 S 3.6 28 §$ 50.7
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

Results of Operations
Net Premiums Written ......cocceevieiriieiiieneeeeceeeee e

EQrned Premilms .oo.oovovieeienieeieeiesieeiesite e s e e siesse e saesnnenaes
Net Investment INCOME .......eeeviiiiiiiiiiiiiiceee s
OhEr INCOME ..oviiiiiieeiieieee ettt s
TOLAl REVENUES .ttt
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........ccccoeceeverienieenieneennennne
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE ........ccccevveeevieeecieesiieesiieeenes

Catastrophe Losses and LAE ........cccevveeeiieiiee e
Total Incurred Losses and LAE ........ccecveeeenerenienienieneeeeeeeseeeees
Insurance Expenses, Excluding Write-off of Long-lived Assets.....
Write-off of Long-lived ASSet .......cccveevieeiineenieriesieeeceee e
Operating Profit (LOSS) ....ecveveererienieeieneereeee et
Income Tax Benefit (Expense)............
Segment Net Operating INCOmMe (LOSS) ..ccveeverreevierienieeieeeenaeenen
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio
Current Year Catastrophe Losses and LAE Ratio .........ccceevenuenee.
Prior Years Non-catastrophe Losses and LAE Ratio..........cccceeueenne
Prior Years Catastrophe Losses and LAE Ratio .........ccceeveereveenneen.
Total Incurred Loss and LAE Ratio .......coceevverueneenierienenrenieeneeeane

Insurance Expense Ratio, Excluding Write-off of Long-lived
ASSEL i

Impact on Ratio from Write-off of Long-lived Asset ...................
Combined Ratio .....ccccoivviriiriiieiiertccee e
Underlying Combined Ratio ¢

Current Year Non-catastrophe Losses and LAE Ratio...................
Insurance Expense Ratio, Excluding write-off of Long-lived

Impact on Ratio from Write-off of Long-lived Asset ..
Underlying Combined Ratio .......cccceveeririienieniiicrienenieseeeeee
Non-GAAP Measure Reconciliation

Underlying Combined Ratio .......cccceevuerierienieneenieniesiesieseeneeenns
Current Year Catastrophe Losses and LAE Ratio .........ccceeveeennee.
Prior Years Non-catastrophe Losses and LAE Ratio..........cccceeueenne
Prior Years Catastrophe Losses and LAE Ratio .........ccceeveerveennnen.
Combined Ratio as Reported .........cccceveveverieenieenieenee e

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013

S 2001 /5 3070 5 3087 5 3043 |5 3029 15 3450 S 3480 S5 3404 [S 11891 5 13422

300.0 309.7 317.5 322.3 338.2 348.7 353.9 352.1 1,249.5 1,392.9

17.1 18.5 19.5 17.6 23.0 21.3 21.5 25.1 72.7 90.9

0.1 0.1 0.2 0.1 0.1 0.1 0.1 0.2 0.5 0.5

317.2 328.3 337.2 340.0 361.3 370.1 375.5 377.4 1,322.7 1,484.3

198.6 206.8 209.4 230.4 237.7 245.1 246.3 251.1 845.2 980.2

4.4 14.2 61.9 16.0 2.1 10.4 25.9 8.7 96.5 47.1

(8.1) (3.3) (14.5) (12.7) (11.1) (10.2) (12.2) (12.0) (38.6) (45.5)

(0.8) (7.2) (5.1) (2.7) (4.1) (1.7) (5.2) (1.5) (15.8) (12.5)

194.1 210.5 251.7 231.0 224.6 243.6 254.8 246.3 887.3 969.3

87.1 87.1 89.8 89.7 95.1 94.3 95.1 90.9 353.7 375.4

— 54.6 — — — — — — 54.6 —

36.0 (23.9) (4.3) 19.3 41.6 32.2 25.6 40.2 27.1 139.6

(10.7) 10.3 3.1 (4.9) (12.5) (8.8) (6.5) (11.2) (2.2) (39.0)

§ 25.3 § (13.6) § (1.2) § 14.4 § 29.1 § 23.4 § 19.1 § 29.0 § 24.9 § 100.6
66.2% 66.8% 66.0% 71.4% 70.3% 70.3% 69.6% 71.3% 67.7% 70.4%

1.5 4.6 19.5 5.0 0.6 3.0 7.3 2.5 7.7 3.4

(2.7) (1.1) (4.6) (3.9) (3.3) (2.9) (3.4) (3.4) (3.1) (3.3)

(0.3) (2.3) (1.6) (0.8) (1.2) (0.5) (1.5) (0.4) (1.3) (0.9)

64.7 68.0 79.3 71.7 66.4 69.9 72.0 70.0 71.0 69.6

29.0 28.1 28.3 27.8 28.1 27.0 26.9 25.8 28.3 27.0

— 17.6 — — — — — — 4.4 —
93.7% 113.7% 107.6% 99.5% 94.5% 96.9% 98.9% 95.8% 103.7% 96.6%
66.2% 66.8% 66.0% 71.4% 70.3% 70.3% 69.6% 71.3% 67.7% 70.4%

29.0 28.1 28.3 27.8 28.1 27.0 26.9 25.8 28.3 27.0

— 17.6 — — — — — — 4.4 —
95.2% 112.5% 94.3% 99.2% 98.4% 97.3% 96.5% 97.1% 100.4% 97.4%
95.2% 112.5% 94.3% 99.2% 98.4% 97.3% 96.5% 97.1% 100.4% 97.4%

1.5 4.6 19.5 5.0 0.6 3.0 7.3 2.5 7.7 3.4

(2.7) (1.1) (4.6) (3.9) (3.3) (2.9) (3.4) (3.4) (3.1) (3.3)

(0.3) (2.3) (1.6) (0.8) (1.2) (0.5) (1.5) (0.4) (1.3) (0.9)
93.7% 113.7% 107.6% 99.5% 94.5% 96.9% 98.9% 95.8% 103.7% 96.6%

! Underlying Combined Ratio is a non-GAAP measure, which is computed as the difference between three operating ratios: the combined ratio, the effect of catastrophes (excluding development of prior-year
catastrophes) on the combined ratio and the effect of prior-year reserve development at the reporting date (including development on prior-year catastrophes) on the combined ratio.
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Kemper Corporation
Property & Casualty Insurance Segment - Results of Operations and Selected Financial Information (continued)
(Dollars in Millions)

(Unaudited)
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2014 2014 2014 2014 2013 2013 2013 2013
Insurance Reserves:
AUTOMODITE ittt sttt ettt st bbb et et re s b e n e S 5014 S 5242 $ 5454 §$ 568.9 $ 595.1 S 6149 S 6384 S 649.3
HOMEBOWNEI'S ..ttt sttt sttt st s e st e st e s bt e st e e sa b e e sabeesabeesabeesabeesaseesaseesaseesnseennne 102.4 118.8 128.3 114.4 99.9 118.2 122.6 122.4
Other Personal 47.3 47.5 47.2 47.9 47.6 47.1 46.9 50.3

Insurance Reserves

Insurance Reserves:

Loss Reserves:

L= ]ORN S 4236 S 4476 S 460.8 S 468.1 S 4712 S 4918 S 509.0 $ 514.7
Incurred but Not Reported ... 135.8 148.9 162.5 164.2 169.0 180.5 184.6 190.2
Total Loss Reserves .. 559.4 596.5 623.3 632.3 640.2 672.3 693.6 704.9
LAE Reserves ..... 91.7 94.0 97.6 98.9 102.4 107.9 114.3 117.1

Insurance Reserves
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Premiums
Net Premiums Written

EQrned Premilums .....ooueeveeieenieeie ettt nneas
Losses and LAE
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio....................
Current Year Catastrophe Losses and LAE Ratio.....
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio.....
Total Incurred Loss and LAE Ratio

Kemper Corporation
Property & Casualty Insurance Segment

Personal Automobile Insurance - Premiums and Losses and LAE

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
S 1791 {5 2021 5 2001 S 2077 S 2042 1.5 2329 S 2330 5 2441 (S 7890 S 9142
S 1980 15 2051 5 2120 5 2163 |5 2207 )5 2391 5 2446 5 2457 |5 8314 5 950.1
S 1500 | $ 1498 S 153.1 $ 163.1 |$ 1895 | $ 1813 S 1840 S 1869 |$ 616.0 $ 7417
0.4 1.6 9.8 0.9 0.1 0.8 4.2 2.5 12.7 7.6
(4.7) (3.1) (11.9) (11.3) (7.6) (6.9) (8.5) (6.9) (31.0) (29.9)
— (0.3) (0.1) (0.2) 0.1 (0.1) (0.3) 0.1 (0.6) (0.2)
S 1457 (S 1480 S 1509 S 1525 o 1821 1.5 1701 S 1794 S 1826 [S 5071 S 7192
75.8% 73.0% 72.2% 75.4% 82.6% 75.8% 75.2% 76.1% 74.1% 77.3%
0.2 0.8 4.6 0.4 — 0.3 1.7 1.0 15 0.8
(2.4) (1.5) (5.6) (5.2) (3.3) (2.9) (3.5) (2.8) (3.7) (3.2)
= (0.1) = (0.1) — — (0.1) = (0.1) =
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Kemper Corporation
Property & Casualty Insurance Segment
Commercial Automobile Insurance - Premiums and Losses and LAE
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
Premiums
Net Premiums Written ........cooiiiieiiiiiiieiiec e S 12.3 S 137 S 153 S 143 S 12.3 S 12.7 S 14.4 S 143 S 55.6 S 537
EQrned Premilums .....ooueeveeieenieeie ettt nneas s 140 )8 1431 S 136 S 131 |s 136 | S 135 S 131 S 121 |S 548 S 523 |
Losses and LAE
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE ........ccccceeeevereevereenrereesnennnns S 104 | $ 115 S 116 S 11.1 |$ 106 | $ 109 S 128 S 9.4 |S 46 S 43.7
Catastrophe Losses and LAE .........ccceeeveevereevieseenieeire e — 0.1 0.1 — (0.1) 0.1 0.1 — 0.2 0.1
Prior Years:

Non-catastrophe Losses and LAE .......cccoveevveneenieniieneeniennens (1.9) (0.6) 0.4 (0.5) (1.0) (2.0) (0.7) 0.7 (2.6) (3.0)

Catastrophe Losses and LAE .........cccceeevieeeiiieeiieeciie e — — — — — — — — — —
Total Incurred Losses and LAE .......cceevuivieniecieneenieeee e esie e S 85 1S 110 S 12.] S 106 |S 95 1.8 90 S 122 S 10.] S 422 S 40.8
Ratios Based On Earned Premiums
Current Year Non-catastrophe Losses and LAE Ratio.................... 74.3% 81.6% 85.4% 84.7% 78.0% 80.8% 97.6% 77.7% 81.3% 83.5%
Current Year Catastrophe Losses and LAE Ratio..... — 0.7 0.7 — (0.7) 0.7 0.8 — 0.4 0.2
Prior Years Non-catastrophe Losses and LAE Ratio (13.6) (4.3) 2.9 (3.8) (7.4) (14.8) (5.3) 5.8 (4.7) (5.7)
Prior Years Catastrophe Losses and LAE Ratio..... . — — — — — — — — — —
Total Incurred Loss and LAE RAtio .....ccceevverienieeieniieieeiesieeiesenens %!l %%I 78.0% 89.0% 80.9% %% %%I 66.7% 93.1% 83.5% 77.0% /8 §2°é|
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Premiums
Net Premiums Written

EQrned Premilums .....ooueeveeieenieeie ettt nneas
Losses and LAE
Incurred Losses and LAE related to:
Current Year:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Prior Years:
Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio....................
Current Year Catastrophe Losses and LAE Ratio.....
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio.....
Total Incurred Loss and LAE Ratio

Kemper Corporation
Property & Casualty Insurance Segment

Total Automobile Insurance - Premiums and Losses and LAE

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
S 1014 |5 2158 S 2154 S 2220 |5 2160 15 2456 S 2474 S 2584 (S 8446 S 0670
S 2120 15 2192 5 2256 5 2294 |5 2433 15 2926 5 2077 5 2578 |5 8862 5 10114
S 1604 | $ 1613 S 1647 S 1742 |$ 200.1 | $ 1922 S 196.8 S 1963 |$ 6606 S 7854
0.4 1.7 9.9 0.9 - 0.9 43 2.5 12.9 7.7
(6.6) (3.7) (11.5) (11.8) (8.6) (8.9) (9.2) (6.2) (33.6) (32.9)
— (0.3) (0.1) (0.2) 0.1 (0.1) (0.3) 0.1 (0.6) (0.2)
S 1542 S 1500 5 1630 S 1631 o 191615 1841 S 1016 S 1927 S 6393 S 7600
75.6% 73.5% 73.0% 75.9% 82.3% 76.0% 76.4% 76.1% 74.5% 77.6%
0.2 0.8 4.4 0.4 - 0.4 1.7 1.0 15 0.8
(3.2) (1.7) (5.1) (5.1) (3.5) (3.5) (3.6) (2.4) (3.8) (3.3)
= (0.1) = (0.1) — — (0.1) = (0.1) =
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Kemper Corporation
Property & Casualty Insurance Segment
Homeowners Insurance - Premiums and Losses and LAE
(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013

Premiums
Net Premiums Written

................................................................. o665 | S 786 S 805 S 700 S 742 [ S 84 S 870 S 743 |S 2965 S 3200 |

EQrned Premilums .....ooueeveeieenieeie ettt nneas s 758 18 779 S 790 S 797 |s 814 |18 83 S 8.1 S 8.4 |S 3124 S 3262 |

Losses and LAE

Incurred Losses and LAE related to:
Current Year:

Non-catastrophe Losses and LAE ........ccccceeeevereevereenrereesnennnns S 314 | $ 381 § 379 § 49.1 |S 309 | $ 476 S 431 S 48.8 |S 156.5 §$ 170.4
Catastrophe Losses and LAE .........ccccevvveeeiiieeiieeciie e 3.8 12.3 50.4 14.3 2.2 8.8 21.2 6.0 80.8 38.2
Prior Years:
Non-catastrophe Losses and LAE .......cccoveevveneenieniieneeniennens (0.7) 1.5 (1.6) (0.7) (3.0) (0.3) (1.0) (4.6) (1.5) (8.9)
Catastrophe Losses and LAE .........ccceeeveevereevieseenieeire e (0.8) (6.0) (4.4) (2.1) (3.8) (1.6) (4.2) (1.6) (13.3) (11.2)
Total Incurred Losses and LAE

...................................................... S 337 |5 459 S 83 S 606 S 263 |5 o545 S 501 S 486 |S 2225 S 1885 |

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio.................... 41.5% 48.9% 48.0% 61.6% 38.0% 57.8% 52.5% 60.6% 50.1% 52.2%
Current Year Catastrophe Losses and LAE Ratio..... . 5.0 15.8 63.8 17.9 2.7 10.7 25.8 7.5 25.9 11.7
Prior Years Non-catastrophe Losses and LAE Ratio (0.9) 1.9 (2.0) (0.9) (3.7) (0.4) (1.2) (5.7) (0.5) (2.7)
Prior Years Catastrophe Losses and LAE Ratio..... (1.1) (7.7) (5.6) (2.6) (4.7) (1.9) (5.1) (2.0) (4.3) (3.4)
Total Incurred Loss and LAE Ratio

ik T e —— 50.4% 2% 1.8
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Premiums

Net Premiums Written

Earned Premiums

Losses and LAE

Incurred Losses and LAE related to:

Current Year:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE

Prior Years:

Non-catastrophe Losses and LAE
Catastrophe Losses and LAE
Total Incurred Losses and LAE

Ratios Based On Earned Premiums

Current Year Non-catastrophe Losses and LAE Ratio....................

Current Year Catastrophe Losses and LAE Ratio.....
Prior Years Non-catastrophe Losses and LAE Ratio
Prior Years Catastrophe Losses and LAE Ratio.....
Total Incurred Loss and LAE Ratio

Kemper Corporation

Property & Casualty Insurance Segment
Other Personal Lines - Premiums and Losses and LAE

(Dollars in Millions)
(Unaudited)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
S 112 (5 126 5 128 S 114 |5 12215 140 S 145 S 127 (S 480 S o934
S 122 15 126 5 129 5 132 |5 13515 138 S5 141 5 139 |5 509 5 553
S 68 | S 74 S 68 S 7.1 |S$ 67 | S 53 $ 64 S 6.0 |S$ 281 S 24.4
0.2 0.2 1.6 0.8 (0.1) 0.7 0.4 0.2 2.8 1.2
(0.8) (1.1) (1.4) (0.2) 0.5 (1.0) (2.0) (1.2) (3.5) (3.7)
= (0.9) (0.6) (0.4) (0.4) = (0.7) = (1.9) (1.1)
55.8% 58.6% 52.8% 53.7% 49.6%| 38.3% 45.5% 43.2% 55.2% 44.1%|
1.6 1.6 12.4 6.1 (0.7) 5.1 2.8 1.4 5.5 2.2
(6.6) (8.7) (10.9) (1.5) 3.7 (7.2) (14.2) (8.6) (6.9) (6.7)
= (7.1) (4.7) (3.0) (3.0) = (5.0) = (3.7) (2.0)
50.8% 44.4% 49.6% 55.3% 49.6%| 36.2% 29.1% 36.0% 50.1% 37.6%
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Results of Operations
Earned Premiums:

Accident and Health

Property oo
Total Earned Premiums.......c.cceevereenienienieeieeeeseesae e
Net Investment INCOME .......oeeiiiiiiiiiiiieiiieceeeeeee
Other INCOME ...ocueiiiriiiieieetee e
TOtal REVENUES ..ottt

Policyholders’ Benefits and Incurred Losses and LAE
Insurance Expenses
Operating Profit ...

Income Tax Expense

Segment Net Operating INCOMe ......coccevveeiiieiiiciieennes

Insurance Reserves:

Future Policyholder Benefits ........cccevevveereniecreenennens

Incurred Losses and LAE Reserves:
Life
Accident and Health
Property

Total Incurred Losses and LAE Reserves ...

INSUranNCce RESEIVES ......ccceerieiriieniee e

Kemper Corporation
Life & Health Insurance Segment - Results of Operations and Selected Financial Information
(Dollars in Millions)

(Unaudited)
Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013

........ S 9.0 $ 9.8 $ 97.2 §$ 97.6 |$ 97.8| $ 984 $ 986 $ 97.9 |$ 3876 S 392.7
36.5 37.1 36.2 38.8 40.2 40.7 40.3 40.2 148.6 161.4

........ 19.0 19.2 19.4 18.9 19.4 19.7 20.0 19.7 76.5 78.8
........ 151.5 153.1 152.8 155.3 157.4 158.8 158.9 157.8 612.7 632.9
........ 71.3 49.2 48.0 50.2 50.6 56.5 49.8 53.0 218.7 209.9
........ 0.5 0.4 — — 0.1 — 0.1 — 0.9 0.2
........ 223.3 202.7 200.8 205.5 208.1 215.3 208.8 210.8 832.3 843.0
........ 91.7 89.9 95.8 97.0 91.0 94.6 99.4 102.9 374.4 387.9
80.4 81.4 80.3 73.9 78.5 85.5 78.2 76.0 316.0 318.2

51.2 314 24.7 34.6 38.6 35.2 31.2 319 141.9 136.9
(17.7), (11.1) (8.8) (12.5) (13.7) (12.3) (10.9) (10.7) (50.1) (47.6)

........ $ 3358 203 S 159 $ 221 |S 249 S 229 S 203 § 212 |S 918 S 89.3

Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31,
2014 2014 2014 2014 2013 2013 2013 2013

........................................................ S 3,2147 S 3,2025 $ 3,1895 $§ 13,1738 $ 3,157.7 $ 13,1467 S 3,133.3 $ 13,1194
........................................................ 38.8 38.7 39.4 42.6 37.6 33.1 343 35.0
........................................................ 20.2 19.6 20.1 21.3 22.2 21.7 22.0 20.4
........................................................ 4.5 4.3 5.3 5.6 5.3 4.7 5.7 8.0
63.5 62.6 64.8 69.5 65.1 59.5 62.0 63.4
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Net Investment Income

Interest and Dividends on Fixed Maturities ..........ccccovvveveenveneenne
Dividends on Equity Securities
Equity Method Limited Liability Investments
Fair Value Option INVESTMENTS.....c.ccccuevierienienieenieseesiesieeeesieens
Short-term Investments

Total Investment Income
Investment Expenses:
Real Estate
Other INVestmMent EXPENSES .......covevvereeriervieneenieeieeneesieseeneeens
Total Investment Expenses
Net Investment Income

Net Realized Gains on Sales of Investments

Fixed Maturities:
Gains on Sales

Losses on Sales

Equity Securities:
Gains on Sales
Losses on Sales

Equity Method Limited Liability Investments:
Gains on Sales

Real Estate:
GaINS ON SAIES ittt
Losses on Sales

Other Investments:

Gain on Sale of Subsidiary

Gains on Sales

LOSSES ON SAIES ..cvviiiiiieiieiierieeteeee e

Trading Securities Net Gains
Net Realized Gains on Sales of Investments

Net Impairment Losses Recognized in Earnings
Fixed Maturities ..
Equity Securities
Real Estate
Net Impairment Losses Recognized in Earnings

Kemper Corporation
Details of Investment Performance
(Dollars in Millions)

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,
2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
S 57.4\| S 56.1 S 569 S 57.0 |S$ 583| $ 59.5 $ 586 S 59.1 |$ 2274 S 235.5
34.1 7.7 10.8 7.3 8.9 11.3 9.0 8.8 59.9 38.0
(0.7) 4.9 1.3 3.5 6.5 7.7 3.6 8.6 9.0 26.4
(1.3) 0.3 0.3 — — — — — (0.7) —
0.1 0.1 0.2 0.2 0.1 — — — 0.6 0.1
2.9 3.1 2.9 3.2 3.1 3.7 6.6 7.4 12.1 20.8
5.2 5.2 5.0 5.1 5.1 5.0 4.8 4.9 20.5 19.8
0.1 — — — — — — — 0.1 —
97.8 77.4 77.4 76.3 82.0 87.2 82.6 88.8 328.9 340.6
2.7 3.1 2.7 2.8 3.0 3.0 6.0 6.3 11.3 18.3
2.0 2.0 2.1 2.4 2.1 1.8 2.0 1.7 8.5 7.6
4.7 5.1 4.8 5.2 5.1 4.8 8.0 8.0 19.8 25.9
S 93.1| S 723 S 726 S 711 |S 769 S 824 S 746 S 80.8 |S 309.1 S 314.7
S 20| s 02 $ 04 S 44 |S$ 1.3 $ 25 S 1.4 S 25.7 |$ 70 S 30.9
(0.2) - - - (0.4) - - - (0.2) (0.4)
21.4 7.9 3.0 0.8 19.9 0.7 0.8 0.4 33.1 21.8
(2.0) - - - (0.2) (0.2) - (0.1) (2.0) (0.5)
— — — — — 2.3 0.2 — — 2.5
— — — — - 43.6 - 0.6 - 44.2
- - - (0.2) - - - - (0.2) -
— — — 1.6 — — — — 1.6 —
— — — — — — — 0.1 — 0.1
- - (0.1) - - - (0.1) - (0.1) (0.1)
(0.2) (0.1) 0.2 — 0.2 0.2 — 0.2 (0.1) 0.6
S 210 S 80 S 35 S 6.6 |S 208| S 491 S 23 S 269 |S 39.1 S 99.1
S (0.1) s (2.2) S (3.1) S (0.3) |s (5.9) s (2.2) S (0.5) S (1.7) | (5.7) S (10.3)
(4.0) (1.6) (1.0) (0.5) (1.7) (1.2) (0.5) (0.2) (7.1) (3.6)
(2.4) — — — — — — — (2.4) —
S (6.5)] $ (3.8) $ (4.1) $ (0.8) |$ (7.6) $ (3.4) S (1.00 $ (1.9) S (15.2) $ (13.9)]
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Kemper Corporation
Details of Invested Assets
(Dollars in Millions)

(Unaudited)
Dec 31, 2014 Dec 31, 2013 Dec 31, 2012
Carrying Percent Carrying Percent Carrying Percent
Value of Total' Value of Total' Value of Total"
Fixed Maturities Reported at Fair Value:
U.S. Government and Government Agencies and Authorities .. 345.5 54% S 362.2 5.9% $ 428.9 6.6%
States and Political Subdivisions 1,477.1 22.9 1,361.0 22.1 1,401.4 21.7
Corporate Securities:
Bonds and Notes 2,878.5 44.7 2,793.7 45.4 2,993.4 46.3
Redeemable Preferred Stocks 6.7 0.1 7.4 0.1 32.6 0.5
Collaterized LOan ObBIIZAtIONS ......cccociriirtiriiriiieieieieet ettt sttt b et b e 64.4 1.0 44.7 0.7 — —
Other Mortgage- and Asset-backed 5.4 0.1 6.0 0.1 3.9 0.1
Subtotal Fixed Maturities Reported at Fair Value . 4,777.6 74.2 4,575.0 74.3 4,860.2 75.2
Equity Securities Reported at Fair Value:
Preferred Stocks .... 109.5 1.7 110.2 1.8 100.5 1.6
Common Stocks ... 133.8 2.1 189.5 3.1 154.2 2.4
Other Equity Interests:
EXChaNge Traded FUNTS .....coiiiiriiiieiiieieeie ettt ettt et st esbestesae e e s atesbeenaesanenbesnsenseens 202.7 3.1 124.9 2.0 125.9 19
Limited Liability Companies and Limited Partnerships 186.2 2.9 173.9 2.8 141.3 2.2
Subtotal Equity Securities Reported at Fair Value 632.2 9.8 598.5 9.7 521.9 8.1
Equity Method Limited Liability INVESTMENTS .....c.ciiiuiiiiiieie e et e e et eeaeeens 184.8 2.9 245.1 4.0 253.0 3.9
Fair Value Option Investments 53.3 0.8 — — — —
Short-term Investments at Cost which Approximates Fair Value 342.2 5.3 284.7 4.6 327.5 5.1
Other Investments:
Loans to Policyholders at Unpaid Principal 283.4 4.4 275.4 4.5 266.3 4.1
Real Estate at Depreciated Cost .. 160.9 2.5 167.1 2.7 226.2 3.5
Trading Securities at Fair Value 4.9 0.1 5.0 0.1 4.5 0.1
(013 =T T T OO P USSP POUPRUPRRPPTOPPRROPOOt 0.4 — 0.5 — 0.5 —
Subtotal Other Investments ... 449.6 7.0 448.0 7.3 497.5 7.7
Total Investments 6,439.7 100.0% § 6,151.3 100.0% S 6,460.1 100.0%
3,249.3 68.0% $ 3,128.1 68.4% $ 3,319.1 68.3%
1,156.4 24.2 1,119.9 24.5 1,199.0 24.7
2] 270 2 OO OO TSP U PO T TP U P OPO PP PROPRRPPIO 166.7 3.5 144.6 3.1 158.9 3.2
CCC or Lower 205.2 4.3 182.4 4.0 183.2 3.8
Total Investments in Fixed Maturities 4,777.6 100.0% S 4,575.0 100.0% S 4,860.2 100.0%
Duration (in Years)
Total Investments in FIXed MatUFITIES .......cocerieririirierieeieseee et sttt et sae et esae e 6.9 6.8 7.1

! Sum of percentages for individual lines may not equal subtotals and grand total due to rounding.
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Kemper Corporation

Investment Concentration

(Dollars in Millions)
(Unaudited)

Dec 31, 2014

Dec 31, 2013

Dec 31, 2012

Percent Percent Percent
of Total of Total of Total
Fair Value of Non-governmental Fixed Maturities by Industry Amount Investments Amount Investments Amount Investments
MANUFACEUIING vevveieetieiieieeteetect ettt ettt et et et e b ss e b esse st eseeseeaesse s eabensenseseeseeseesenbensensenseseenseneesenne S 1,247.4 19.4% S 1,196.9 19.5% S 1,371.1 21.2%
Finance, Insurance and Real Estate 785.6 12.2 767.9 12.5 780.8 12.1
Transportation, Communication and Utilities 312.9 4.9 306.7 5.0 289.2 4.5
SBIVICES ettt ettt ettt et e bt e et et e e a b e s a bt e e a Rt e a bt e e a Rt e ea bt e ea b e e ea b e e ea bt e ea bt e ea b e e et e e eabeesabeeeareesaneas 305.0 4.7 277.5 4.5 298.6 4.6
Mining 139.7 2.2 143.1 2.3 143.4 2.2
Retail Trade . 74.5 1.2 75.6 1.2 66.5 1.0
Wholesale Trade 69.7 1.1 60.7 1.0 57.8 0.9
Agriculture, Forestry and F 15.3 0.2 18.8 0.3 19.2 0.3
0.1 4.6 0.1 3.3 0.1
S 2,955.0 46.0% S 2,851.8 46.4% S 3,029.9 46.9%
Dec 31, 2014
Percent
. Fair of Total
Ten Largest Investment Exposures Value Investments
Fixed Maturities:
States and Political Subdivisions:
TEXAS  teeeveeteeereeiteitesteeteeseeete et esteeb e et e ebe et e easebeetsebeeabeeateteeabeabeeabeeatebeeateate et eetseesteaseeasebeetseeteenteeaseateeateeteebeeaseeaseteetsebeeaseeaseteeas et e eebeeaseaaeeabebeenbeetseebeeateeasebeetseeteeaeeasenteenbenteens S 96.7 1.5%
Ohio 79.4 1.2
Michigan 68.7 11
Florida 65.1 1.0
Georgia 64.2 1.0
Colorado 60.2 0.9
Wisconsin 59.9 0.9
Equity Securities - Other Equity Interests:
Vanguard Total Stock Market ETF 70.3 11
iShares® Core S&P 500 ETF 53.4 0.8
Equity Method Limited Liability Investments:
Tennenbaum Opportunities Fund V, LLC ... 63.5 1.0
Total S 681.4 10.5%

! Excluding Investments in U.S. Government and Government Agencies and Authorities and Obligations of States and Political Subdivisions pre-refunded with U.S. government and

government agencies obligations held in Trust at December 31, 2014.
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Kemper Corporation
Municipal Bonds (excluding Pre-refunded Bonds)

(Unaudited)
Dec 31, 2014
Political
State Subdivision Percent Percent
General General Total Fair of Total of Total

Obligation Obligation Revenue Value Muni Bond Investments
Texas .. S 309 $ 186 S 47.2 |$ 96.7 6.9% 1.5%
Ohio 40.7 4.9 33.8 79.4 5.7 1.2
IVHICRIZAN ettt ettt h et s bt et e e he e s bt e abe s bt et e e st e s a e e b e s a b e e b e e n b e e bt e nbe e A benhe et e e h e e eaeenbesabenbeenteeaeenee 37.8 — 30.9 68.7 4.9 11
Florida 52.6 - 125 65.1 4.7 1.0
Georgia 49.5 5.6 9.1 64.2 4.6 1.0
[@e [o T4 Yo [ RO O PSP ST STUP PP PPOPPRRPRPRION - 15.8 44.4 60.2 43 0.9
WVESCONSIN ettt ettt e ettt e e satb et e e e bt e e e e ba b e e e e s abb et e e s aba et e e e bbb e e e e bbbt e e e aba e e e s aababeeseabbeeeesabaeeesabaeeesannrnes 51.5 7.0 1.4 59.9 4.3 0.9
ATKANSAS  viiiitieii ettt ettt ettt ettt ettt e et e et e st e b e a b e e ae e et e be e h e et e e Rt e eh e e bt eat e beenteeReenaeeabeehe e beesbeeteenbesatenbeenbenteenne 53.1 — — 53.1 3.8 0.8
INEW YOTK  oeitetteiteite sttt sttt sttt et sa e be e bt et e e st e sa e e besate b e e nt e e st e saeeabeeb e et e e st e saeenaesat e be e st e eneeseenbesbeenbennaanes 6.4 — 41.0 47.4 3.4 0.7
WWASHINEEON ettt b ettt a e b e s et e s bt et e e atesh e e b e eb e et e e as e sat e be s et e beent e eatenbeenbenbe e beennesaeennes 15.8 0.3 29.5 45.6 33 0.7
NOTER CArOIING ettt et a e et st e b et e st e sae et e sa e e bt e st e sa e e naesasesbeemteeneeneeensesneenbeennenne 17.8 19 22.9 42.6 3.1 0.7
LOUISIANA 1ttt ettt sttt ettt b ettt se bt s et e bt e e st e sae et e e bt e bt e bt e ehe e a e sa s e b e e et e ene e bt e b e nbe e reenee et 16.8 0.2 24.2 41.2 3.0 0.6
L0 1] TSROSO U RS PSRUPRRINt 28.7 1.6 10.8 41.1 3.0 0.6
[ 1=Y o T o LT TP PO PP O PPTROPPPPPPINt 31.0 — 1.1 32.1 2.3 0.5
Virginia ..... — 19.4 11.5 30.9 2.2 0.5
[@0o T T T=Tol [l ¥ ) TSP P PP TPTRTOPROPSTOOE 25.2 — 5.4 30.6 2.2 0.5
LY 1oL o T o - [T P PP OPR PSP 27.0 — 3.5 30.5 2.2 0.5
NEBVAOA ettt ettt a e bbbt sa b et b et a e ehe b e b e Rt e b et eh e aesas b et e e st e bt s nenbe e reerne et 22.7 7.3 - 30.0 2.2 0.5
[[aTe [T o - IR OO P RPN — — 28.8 28.8 2.1 0.4
1Y T £ T T 1 OO PP PTOPPIOPRUTRON 24.7 — 3.1 27.8 2.0 0.4
DEIAWAIE ittt sttt ettt et sttt b ettt e s a e e be e bt et e e a e e sh e e beea b e bt e a b e e Rt e nh e et e eh e e b e e Rt e ehe e beeat e beenteeneenbeenbenheeteenaeee 17.7 — 9.7 27.4 2.0 0.4
IMIASSACHUSEELS  ..uveiuiiriieteeitest ettt ettt ettt sttt e a ettt ea e s a e s ab e b e et e e st e sae et e sae e b e e st e saeenaesabenbeenteeneesseenbesueenbennnenne - - 26.6 26.6 19 0.4
NEW JBISEY  itiiie ittt ettt ettt e et et e e e e s ba e e e s et ea e e s e abaee e e st e e e e saabe e e e s aasbeee e e a b e e e e saabeeeesnntaee e e abaeeesanbaeeesenraeeenans - 5.6 20.2 25.8 1.9 0.4
SOULN CArOlING oottt sttt e bttt et sae e bt e bt e bt et sab e sa e b e e bt et e eab e sae b e ab e bt n e earens 20.4 3.2 - 23.6 1.7 0.4
Y T 0V = o OO PRSUUURRSSRRPRRRRNt — 18.3 3.7 22.0 1.6 0.3
Tennessee . 4.6 7.6 9.5 21.7 1.6 0.3
1Y T3 TU T OO PP PP UPPUPRRUPRN — — 19.3 19.3 14 0.3
101V TP POP U PP VRPN — — 17.5 17.5 13 0.3
(@1 L1 (] 3 1 ISP U PP UPOPPTRPPRTPIO 0.4 - 17.1 17.5 13 0.3
KENEUCKY ettt st b et et a et s bttt at e ea e e b e s as e b e et e e bt e sae e b e sbe e b e e bt e eae e s e senenbeenbenreenne - 11 16.0 17.1 1.2 0.3
1o =] T T OO SRSORUUSRPSRUPRSROt 3.2 7.6 5.5 16.3 1.2 0.3
ATIZONA ettt ettt ettt et e b e bt e b e e bt e e bt e bt e e b et e bt e e bt e e bt e e bt e e be e e bee e bt e e bee e bee e bteebeeebeeeneeeas — — 16.3 16.3 1.2 0.3
(2 {a oY [l K - T Vo OO OO OSSPSRt 10.9 — 5.1 16.0 11 0.2
PENNSYIVANIA c.ttiiiiiiiiiet ettt ettt sttt a ettt s a e s h e e st e e bt et e e st e sae et e sat e b e e st e sa e e bt sateabe et e eneenaeenbesae e beente e 11.6 2.5 1.3 15.4 1.1 0.2
TITINOIS ettt ettt ettt b et e a e s bt e e e bt et e st e sa e e bt sat e b e e st e ea e e ae e Rt e bt et e e Rt e nh e e e e she e b e e n e e ene e nenatenbeenteeneenee - 5.6 9.4 15.0 11 0.2
HAWIT ettt bt et a bbbt e a bt st b e et b e eae e neshe b e e bt et eresan e be et e ereenne 14.8 — - 14.8 11 0.2
Nebraska ..... - 7.0 5.4 12.4 0.9 0.2
DiStriCt Of COIUMDIA .viiiiiiiiiee ettt ettt st et e et e s et e s beestesbeenbeeseesaeeabesseenbeensesseebesasenbennsenns — — 12.2 12.2 0.9 0.2
FN ] o =1 1 - IO OO OO PSP SPRPRUPOSRRPRUPPIOt 6.2 — 5.7 11.9 0.9 0.2
AlL OREE SEATES  .viitiiiieiierteee ettt b ettt ettt sh e b e bt e s bt e b e s ate s bt e a b e s b e e bt e st e sae et e ebtenbeenbesaeenbesabenbeensesnnenaes 22.6 — 44.4 67.0 4.8 1.0
TOTAI ™ ettt s e e s e S 6446 S 1411 S 606.0 |S$ 1,391.7 100.0% 21.6%

! Sum of percentages for individual lines may not equal total due to rounding.
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Kemper Corporation
Investments in Limited Liability
Companies and Limited Partnerships
(Dollars in Millions)

(Unaudited)
Unfunded
Commitment Reported Value
Dec 31, Dec 31, Dec 31,
Asset Class 2014 2014 2013

Reported as Equity Method Limited Liability Investments at Cost Plus Cumulative Undistributed Earnings:

DISTIESSEA DEDT  ...viiuiiitiiticie ettt ettt etteete et e ete et e eaeeeaeeetesaeebeeaseeseeaseaseaaeeaseess e s s easesas et e eabeebeeaseeasebeeabeeaeentseateeaeenteeaseteeateeas e teeateeteeateeaseeaeenteetsebeeaeeerseaeeren S — 93.0 $ 126.1

Secondary Transactions 17.7 48.9 54.0

IMIEZZANINE DD ..ottt ettt b et et e s ae et e s bt e be e bt e bt esaesaeesbees e e be e b e e aeesh e e s b e e st et e en b e saeea b e eh b e bt e Rt e SRt e b e oAb eeh e e A e e Rt e ehe e beeh e e b e e Rt e eh e e beeatenh e e teeheenaeeaenaeen 15.0 27.0 46.0

Growth Equity - 5.3 7.8

Senior Debt 4.9 5.0 7.5

[N =T Yo=Y I UL o T L PSSR 0.1 3.9 3.7

Other - 1.7 —
Total Equity Method Limited Liability Investments .... 37.7 184.8 245.1
Reported as Other Equity Interests at Fair Value:

Mezzanine Debt 61.9 69.7 63.8

Senior Debt ...... 17.7 21.4 15.0

Distressed Debt 1.6 18.2 14.4

Secondary Transactions 12.5 15.6 13.7

Hedge Fund — 9.1 12.5

Leveraged Buyout 2.5 8.0 9.9

Real Estate - - 6.3

Other 1.7 44.2 38.3
Total Reported as Other Equity Interests at Fair Value 97.9 186.2 173.9
Reported as Fair Value Option Investments:

Hedge Fund — 53.3 —
Total Investments in Limited Liability Companies and Limited Partnerships .. S 135.6 4243 S 419.0
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Kemper Corporation
Definitions of Non-GAAP Financial Measures

The Company believes that investors’ understanding of Kemper’s performance is enhanced by the disclosure of the following non-GAAP financial measures. The methods
for calculating these measures may differ from those used by other companies and therefore comparability may be limited.

Book Value Per Share Excluding Net Unrealized Gains on Fixed Maturities, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’
equity after excluding the after-tax impact of net unrealized gains on fixed income securities by total Common Shares Issued and Outstanding. Book value per share is the
most directly comparable GAAP financial measure. The Company uses the trend in book value per share, excluding the after-tax impact of net unrealized gains on fixed
income securities in conjunction with book value per share to identify and analyze the change in net worth attributable to management efforts between periods. The
Company believes the non-GAAP financial measure is useful to investors because it eliminates the effect of items that can fluctuate significantly from period to period and
are generally driven by economic developments, primarily capital market conditions, the magnitude and timing of which are generally not influenced by management. The
Company believes it enhances understanding and comparability of performance by highlighting underlying business activity and profitability drivers.

Book Value Per Share Excluding Goodwill, is a ratio that uses a non-GAAP financial measure. It is calculated by dividing shareholders’ equity after excluding the recorded
Goodwill asset by total Common Shares Issued and Outstanding. Book value per share is the most directly comparable GAAP financial measure. Book Value Per Share
Excluding Goodwill, also referred to as Tangible Book Value Per Share, is a common measure used by analysts and investors to compare similar companies.

Consolidated Net Operating Income is an after-tax, non-GAAP financial measure and is computed by excluding from Income from Continuing Operations the after-tax
impact of 1) Net Realized Gains on Sales of Investments, 2) Net Impairment Losses Recognized in Earnings related to investments and 3) significant non-recurring or
infrequent items that may not be indicative of ongoing operations. Significant non-recurring items are excluded when (a) the nature of the charge or gain is such that it is
reasonably unlikely to recur within two years, and (b) there has been no similar charge or gain within the prior two years. The most directly comparable GAAP financial
measure is Income from Continuing Operations.

The Company believes that Consolidated Net Operating Income provides investors with a valuable measure of its ongoing performance because it reveals underlying
operational performance trends that otherwise might be less apparent if the items were not excluded. Net Realized Gains on Sales of Investments and Net Impairment
Losses Recognized in Earnings related to investments included in the Company’s results may vary significantly between periods and are generally driven by business
decisions and external economic developments such as capital market conditions that impact the values of the Company’s investments, the timing of which is unrelated to
the insurance underwriting process. Significant non-recurring items are excluded because, by their nature, they are not indicative of the Company’s business or economic
trends.

A reconciliation of Consolidated Net Operating Income to Income from Continuing Operations is presented below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

Dollars in Millions (Unaudited) 2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
Consolidated Net Operating INCOME ......c.ccvevvevereereereereererennns S 539 §$ 21 S 96 S 315 |$ 463| S 389 $ 31.7 S 423 |$ 97.1 $ 159.2
Net Income (Loss) From:

Net Realized Gains on Sales of Investments...................... 13.6 5.2 24 4.2 135 31.9 1.5 17.5 25.4 64.4

Net Impairment Losses Recognized in Earnings ................ (4.2) (2.5) (2.7) (0.5) (5.0) (2.2) (0.7) (1.2) (9.9) (9.1)
Income from Continuing Operations .........ccceceeeeverererereeneenes S 63.3]| S 48 S 93 § 35.2 |$ 54.8| $ 68.6 $ 325 S 58.6 |S$ 1126 S 214.5
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Consolidated Net Operating Income Per Unrestricted Share is a non-GAAP financial measure. It is computed by dividing Consolidated Net Operating Income by the
weighted average unrestricted shares outstanding. The most directly comparable GAAP financial measure is Income from Continuing Operations Per Unrestricted Share-
basic.

A reconciliation of Consolidated Net Operating Income Per Unrestricted Share-basic to Income from Continuing Operations Per Unrestricted Share-basic is presented
below:

Three Months Ended Year Ended
Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31, Dec 31,

(Unaudited) 2014 2014 2014 2014 2013 2013 2013 2013 2014 2013
Consolidated Net Operating Income Per Unrestricted Share.. |$ 1.02| $ 0.04 $ 0.18 $ 0.56 |$ 0.83] $ 0.69 S 055 $ 0.72 |$ 1.79 S 2.79
Net Income (Loss) Per Unrestricted Share From:

Net Realized Gains on Sales of Investments...................... 0.26 0.10 0.04 0.08 0.24 0.56 0.02 0.30 0.47 1.12

Net Impairment Losses Recognized in Earnings ................ (0.08), (0.05) (0.05) (0.01) (0.09) (0.04) (0.01) (0.02) (0.18) (0.16)
Income from Continuing Operations Per Unrestricted Share.. |$ 1.20| $ 0.09 $ 017 $ 0.63 |$ 098] $ 1.21 S 056 S 1.00 |[S$ 2.08 S 3.75

Underlying Combined Ratio is a non-GAAP financial measure. It is computed by adding the Current Year Non-catastrophe Losses and LAE Ratio with the Insurance Expense
(including write-offs of long-lived assets) Ratio. The most directly comparable GAAP financial measure is the Combined Ratio, which is computed by adding total incurred
losses and LAE, including the impact of catastrophe losses and loss and LAE reserve development from prior years with the Insurance Expense (including write-offs of long-
lived assets) Ratio. The Company believes the underlying combined ratio is useful to investors and is used by management to reveal the trends in the Company’s property
and casualty insurance businesses that may be obscured by catastrophe losses and prior-year reserve development. These catastrophe losses cause loss trends to vary
significantly between periods as a result of their incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior-year reserve
developments are caused by unexpected loss development on historical reserves. Because reserve development relates to the re-estimation of losses from earlier periods,
it has no bearing on the performance of our insurance products in the current period. The Company believes it is useful for investors to evaluate these components
separately and in the aggregate when reviewing the Company’s underwriting performance. The underlying combined ratio should not be considered a substitute for the
combined ratio and does not reflect the overall underwriting profitability of our business.
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